
Time 3Hours 

V Semester B.B.A. Examination, February/March 2024 
(NEP) (Freshers) 

Paper-5.4/5.5 : Advanced Corporate Financial Management 
(Elective) (FN 1) 

Instruction: Answer should be written in English only. 

BUSINESS ADMINISTRATION 

Answer any six sub-questions. Each sub-question carries two marks. 

1. a) What is meant by unsystematic risk ? Give an example. 
b) What is specific cost of capital ? 
c) What do you mean by a dividend policy ? hai a 
d) What is a ageing schedule ? 
e) Differentiate between gross and net working capital. 

SECTION -A 

) Write any four salient characteristics of debentures. 
g) What is coefficient of variation ? 

h) What do you mean by bonus issue ? 

Answer any three questions. Each question carries four marks. 
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2. Briefly explain the various forms of dividend. 

3 

ls 9 

SECTION -B 

3. Laddu Company Ltd., has two projects X and Y, costing 5,00,000 each. The 
expected cash inflows änd the certainty coefficient are as under : 

Project X 

4.00,000 
4,50,000 

NP-378 

Max. Marks: 60 

0.9 

ProjectY 

Cash inflow coefficient, Cash inflow coefficient 
3,00,000 ol: 0.82,00,000 16 0.9 

0.8 3,00,000 
3,00,000 

(6x2=12) 

(3x4=12) 

0.7 

Risk free cut-off rate is 10%. Suggest which of the two projects should be 
preferred ? 
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